REVI SED

ESTI MATES
ENG NEER' S ESTI MATES

The Engineer is required to prepare and subnmit an Engi neer’s Cost
Estimate for every contract. A sanple Engineer’s Cost Estimate is
shown on Figure 1. The item nunbers and descriptions, units of
measurenent and contract quantities are to be exactly as they
appear on the Proposal forns in the contract docunents. The
heading of the Estimate is to be a duplicate of the description as
shown on the contract Title Sheet. Every Estimate shall contain
the statenent pertaining to the fair and reasonabl e costs for
perform ng the work (as shown on the sanple) and the Estimate is to
be signed by either a Principal or the Engineer in Charge of the
firmpreparing the contract plans.

The calculation for the asphalt price adjustnent itemis as
fol | ows:

Asphalt Price Adjustnent

Contracts that have a conbi ned wei ght of 2,000 or nore tons of hot
m x asphalt and Superpave (surface, internmediate, bridge surfacing
and base) courses, and Dense or Open-Gaded friction courses shal
include the item Asphalt Price Adjustnent.

The ampunt of asphalt cenent used in estimating Asphalt Price

Adj ustnent shall be 5 percent for hot m x asphalt (and Superpave)
base course, 5.5 percent for hot m x asphalt and Superpave

i nternedi ate, bridge surfacing and surface course, and 6 percent
for Dense or Open-Graded friction courses. The asphalt price index
to be used is available on the NJDOT Website

(www. state.nj.us/transportation/cpnm. The estimted cost shal
include a yearly 10 percent inflationary rate for the nunber of
years for which these hot mx asphalt itenms will be furnished on
the Project.

The cal cul ations for the estinmated amunt of asphalt cenent
required and for the estimated cost for the item Asphalt Price

Adj ustnent shall be included with the Roadway Quantity

Cal cul ations. A spreadsheet entitled the NJTA Asphalt Price

Adj ustnment Item Cal cul ator is used to make this cal culation. The
cal cul ations are perforned electronically on the spreadsheet, which
is available in the specs folder on the Engi neering Server
(engserv) or fromthe Project Manager. The subfol der containing the
information is entitled “Asphalt Price Adjustnment |tem Docunents”

A sanpl e-conpl et ed spreadsheet is shown on Figure 4. The nmonthly
price in the Asphalt Price Index to be used in the asphalt

adj ustnment is available on the NJDOT Wbsite, as nodified by
Subsection 302. 06 of the Standard Specification

The procedure for submitting an Engineer’s Estimate is as follows:

1. After a contract is advertised, the Engineer shall immediately
submit his Estimate to the CGeneral Consultant for review and
approval. The Engi neer shall explain any items which are

assi gned unusual prices.
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2. The Estinate will be returned to the Engineer with any suggested
revisions.

3. Prior to the receipt of bids, the original and two copies of the

finalized, hand-signed estimte (each individually signed) are
to be forwarded to the General Consultant for final review and
signature. The Total Price figure and the signatures nust appear
on the same page. The Ceneral Consultant will forward one copy
of the estinmate to the Authority; to be opened at the tine bids
are received.

4. One the sane date that bids are received for a construction

contract, the Engineer is to examine the bids and then send a
letter to the Authority either recomendi ng award of the

contract or explaining why an award of the contract should not
be made. Pronpt attention to this matter will be appreciated.

QUARTERLY ESTI MATES

On all projects, the Engineer shall submit to the Authority
Quarterly Construction Cost Estimates for his project. The
Estinmates are to be in the format shown in Figure 2, with a |ine-
by-line cost given for the individual contracts, a total for the

i ndi vidual contracts and the overall project total. Total utility
costs less betternents, as shown in Figure 3, are to be deducted
fromthe construction costs so that the construction cost with and
wi thout utility costs can be determ ned. For projects involving

i nterchanges, the format is to be nodified so that the nmajor itens
of work in the interchange are shown separately and not conbi ned
into a single line item This breakdown will be shown under

Line 8 — “Interchanges”, with subheadings to reflect the nmjor
itenms of work, such as grading, drainage, paving, structures, etc.

Two copies of the Quarterly Estimates are to be submitted to the
Authority by the 15'" of the nonths of January, April, July and
Oct ober, and shall indicate the project construction costs as of
the first of the month on which the Estimte was prepared.

As individual contracts are advertised and bids received, the
Quarterly Estimates are to include the actual bid prices. As the
project progresses, there will be both estimted costs and actua
bid prices contained in the Estimate. Eventually, the Quarterly
Estimate will show only actual bid price contract costs for the
entire project.

As a part of the Engineer’s initial quarterly estimte subni ssion,
as well as for all subsequent subm ssions, the unit prices used to
determ ne the various contract totals are to be included. Should
t he Engi neer change any estimated unit prices in subsequent

Esti mat es, such changes are to be noted in his letter of
transmittal, together with the reason(s) for the change, and the
af fect upon the various contracts and upon the overall project.

The purpose of the Quarterly Estinates is to provide the Authority
with realistic and up-to-date infornmation regarding the overal
project cost, as well as providing a basis for conparing the
original estimated cost to the current estinmted cost.
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